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The Economy Slows and Employment Falters

The evidence has become clearer this 
month that the consumer is being 
severely squeezed by higher food and 
energy prices.  The downward slide in 
housing prices and tighter bank 
lending prevent the home owner from 
using their home equity for spending.  

The change has been material enough 
to likely negate or at least severely 
deflate the positive effect of tax 
rebates.

The job market (shown right) has 
slowed along with wages, although the 
change is still moderate.

Since the consumer accounts for 
about 70% of the GDP, the outlook is 
less than rosy. 

 
 
109



The Slowdown Spreads

The slowdown in employment reflects 
the slowing of manufacturing (shown 
left) – even with a continuing 
international demand.

The weakening of employment added 
to rising inflation anxiety is now 
evident in both business and 
consumer surveys. 

The slowdown in consumer spending 
will heighten business caution which 
then may slow the pace of capital 
investment. Without that investment, a 
speedy economic upturn is unlikely.

The Fed has been tolerant on 
downside risks to growth, but the 
inflation situation is unlikely to trigger 
rate hikes in the current restrained 
financial setting.
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The Effect on the Yield Curve

Focusing on liquidity, the Fed has continued to cut rates taking us to the current 2% Fed Funds rate.  
However, the marked slowing in the economy and the meteoric rise in commodities prices may very 
well sideline the FOMC from further cuts.

The market itself has reshaped the curve, lowering prices and raising rates from the 3-month to the 
10-year as funds seek higher yielding opportunities domestically and internationally.

The next potential move of the FOMC may be in August where there is a slight chance of a rate 
increase but more likely such a move would not surface until late in 2008 or 1Q 2009.
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Your Portfolio
As of May 31, 2008
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P&A constantly reviews your 
portfolio  on the basis of its asset 
allocation and its weighted average 
maturity.  A diversified portfolio can 
better adjust to volatile market 
conditions.  The portfolio allocations 
change with market conditions also 
because of the shifting of market 
values.  

When rates were dropping steadily 
every opportunity to lock into yields 
was open for evaluation.  

Now, with the potential of higher 
yields P&A is looking for short term 
value which will allow the portfolio to 
stay with and ahead of rates, but not 
lock into any yield which may be 
surpassed in the immediate future.
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City of Fort Worth, Texas 
Portfolio Management 

May 31, 2008 

Patterson & Associates 
301 Congress Ave 

Suite 570 
Austin, TX, 78701 

 - 

 

Portfolio Summary 

% of 
Portfolio 

Book 
Value Investments 

Market 
Value 

Par 
Value 

Days to 
Maturity 

  
Term 

YTM 
365 Equiv.  

Certificates of Deposit - Bank 75,000,000.00 80 9.10 2.187 14 75,000,000.00 75,000,000.00  
Morgan Stanley Sec Lending Program 0.01 1 0.00 5.069 1 0.01 0.01  
Federal Agency Coupon Securities 409,169,047.01 1,378 49.64 4.118 1,114 409,901,792.30 409,451,000.00  
Treasury Coupon Securities 127,748,486.99 1,520 15.50 4.314 579 131,178,781.25 127,950,000.00  
Treasury Discounts -Amortizing 39,866,168.08 180 4.84 2.963 42 39,915,625.00 40,000,000.00  
TexSTAR 133,950,394.15 1 16.25 2.392 1 133,950,394.15 133,950,394.15  
JP Morgan Money Market 28,248,528.07 1 3.43 1.723 1 28,248,528.07 28,248,528.07  
Wells Fargo Bank 9,375,328.59 1 1.14 1.156 1 9,375,328.59 9,375,328.59  
UBS Select MMF SETXX 0.01 1 0.00 0.000 1 0.01 0.01  
BlackRock MMF 846,633.13 1 0.10 1.930 1 846,633.13 846,633.13  

824,204,586.04 100.00%   
Investments 

828,417,082.51 824,821,883.96 936 646 3.518 

 
Cash and Accrued Interest 

824,331,201.42 

 

Total Cash and Investments 
126,615.38 Subtotal 
126,615.38 

828,543,697.89 824,821,883.96 

126,615.38 

126,615.38 

936 646 3.518 

 

   
Accrued Interest at Purchase 

Current Year 
May 31 

2,475,046.74 
Fiscal Year To Date 

22,997,499.14  
 

Average Daily Balance 
 

814,602,061.08 826,895,218.84 
  

 
Total Earnings Month Ending 

  
  
The following reports are submitted in accordance with the Public Funds Investment Act (Texas Gov't Code 2256).  The reports also offer supplemental information not required by the Act in order to fully 
inform the governing body of the City of the position and activity within the City's portfolio of investments.  The reports include a management summary overview, a detailed inventory report for the end of 
the period, a transaction report, as well as graphic representations of the portfolio to provide full disclosure to the governing body. 
  
  
  
__________________________________________________     ____________________  
James Mauldin, City Treasurer 
 

Portfolio FORT 
AP  

Reporting period 05/01/2008-05/31/2008 

Run Date: 06/03/2008 - 15:11 

 
 

PM (PRF_PM1) 7.1.1  
Report Ver. 7.1.4  
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Measures 
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DEPARTMENT PERFORMANCE MEASURES 
 

GENERAL FUND 
GENERAL ADMINISTRATION: 

CODE COMPLIANCE - INSPECTIONS OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 17,361 15,757 14,585 13,962 14,322 15,023 11,292 12,332 14,554 11,785 12,718
FY2006-07 14,907 13,966 12,714 12,314 12,930 15,744 15,454 17,336 20,112 17,371 21,148
FY2007-08 19,800 15,992 12,714 13,659 6,837 12,817 21,269 19,377 18,896 17,673 18,816

Code Compliance - Inspections
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PUBLIC SAFETY: 

FIRE DEPARTMENT - AVERAGE RESPONSE TIME OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 4.44 4.50 4.46 4.41 4.54 4.48 4.45 4.46 5.53 4.27 6.07
FY2006-07 4.46 4.51 4.53 5.09 4.53 4.85 4.71 4.82 4.82 4.78 4.83
FY2007-08 5.28 5.23 4.92 5.05 5.12 6.07 5.00 4.97 4.97 5.00 6.90

Fire - Average Response Time
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COURT VIOLATIONS: 

COURT - VIOLATIONS ENTERED W/IN 3 DAYS OCT NOV DEC JAN FEB MAR APR MAY JUN JULY AUG
FY2005-06 26,649 25,262 20,006 28,703 28,066 37,159 32,802 33,873 33,460 29,714 28,576
FY2006-07 17,816 19,624 25,221 16,574 20,616 29,577 18,337 21,545 33,609 29,532 46,007
FY2007-08 36,172 33,361 31,887 36,341 44,420 33,448 37,387 41,662 33,064 30,994 45,983

Court - Violations Entered w/in 3 Days
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POLICE: 

POLICE - PART I CRIMES OCT NOV DEC JAN FEB MAR APR MAY JUN JULY AUG
FY2005-06 3,562 3,228 3,394 3,215 2,688 3,250 3,341 3,536 3,615 3,685 3,591
FY2006-07 3,464 3,093 3,421 3,233 2,728 3,304 3,621 3,858 3,555 3,654 3,512
FY2007-08 3,483 3,256 3,313 2,942 2,670 3,266 3,663 3,641 3,516 3,460 3,314

Police - Part I Crimes
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TRANSPORTATION AND PUBLIC WORKS: 

TPW - LANE MILES OF STREET RESURFACED OCT NOV DEC JAN FEB MAR APR MAY JUN JULY AUG
FY2005-06 6.92 12.12 3.85 2.52 6.73 17.23 17.23 9.08 9.47 63.53 11.17
FY2006-07 8.42 12.65 4.87 2.52 9.58 9.62 7.24 6.35 8.71 2.00 8.61
FY2007-08 0.00 4.43 0.00 0.00 8.95 14.39 5.33 9.80 10.80 10.92 2.78

TPW - Lane Miles of Street Resurfaced
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PUBLIC LIBRARY: 

PUBLIC LIBRARY - CIRCULATION (IN THOUSANDS) OCT NOV DEC JAN FEB MAR APR MAY JUN JULY AUG
FY2005-06 328 294 258 299 281 321 273 307 367 360 335
FY2006-07 312 289 261 310 275 311 284 323 392 399 366
FY2007-08 333 310 291 327 321 346 320 316 376 407 367

Public Library - Circulation (in Thousands)
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PUBLIC HEALTH: 

PUBLIC HEALTH - ANIMAL BITES REPORTED OCT NOV DEC JAN FEB MAR APR MAY JUN JULY AUG
FY2005-06 82 80 64 69 72 104 90 86 90 81 82
FY2006-07 102 83 78 67 88 89 107 102 110 95 89
FY2007-08 90 74 87 68 77 117 95 113 107 94 110

Public Health - Animal Bites Reported
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PUBLIC EVENTS AND FACILITIES: 

PUBLIC EVENTS & FACILITIES - ATTENDANCE (IN THOUSANDS) OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 188 208 183 171 204 158 179 178 151 273 241
FY2006-07 198 200 163 191 272 178 97 202 273 301 259
FY2007-08 113 115 175 201 161 273 209 137 276 226 184

Public Events & Facilities - Attendance (in Thousands)
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PUBLIC EVENTS AND FACILITIES: 

PUBLIC EVENTS & FACILITIES - USE DAYS OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 390 403 481 448 375 344 400 318 271 366 375
FY2006-07 333 297 265 420 385 373 321 388 318 341 411
FY2007-08 347 356 271 449 357 402 135 475 365 391 319

Public Events & Facilities - Use Days
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PUBLIC EVENTS AND FACILITIES: 

PUBLIC EVENTS & FACILITIES - UNUSED DAYS OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 1 1 8 2 0 0 0 0 4 1 0
FY2006-07 2 2 6 3 0 0 1 0 0 0 3
FY2007-08 1 2 7 1 0 1 1 0 3 0 0

Public Events & Facilities - Unused Days
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PLANNING AND DEVELOPMENT: 

PLANNING & DEVELOPMENT - HOUSING PERMITS ISSUED OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 1288 1167 834 721 410 1,046 775 667 1,226 857 970
FY2006-07 678 390 487 532 410 589 532 598 507 587 489
FY2007-08 404 329 312 246 363 381 386 366 497 373 303

Planning & Development - Housing Permits Issued
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HOUSING AND HUMAN SERVICES: 

COMMUNITY RELATIONS - HRC CASES CLOSED OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 12 16 40 20 31 49 25 49 43 19 19
FY2006-07 5 26 18 40 39 43 19 37 56 4 26
FY2007-08 27 28 16 38 22 33 34 39 36 7 9

Community Relations - HRC Case Closures
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ENTERPRISE FUNDS 
WATER AND SEWER FUND: 

WATER & SEWER - GALLONS DELIVERED (IN MILLIONS) OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 4,189 3,260 2,955 3,035 2,601 2,501 2,629 2,629 3,962 4,234 5,193
FY2006-07 5,735 3,923 4,012 3,435 3,314 3,730 3,974 3,711 4,135 4,288 5,619
FY2007-08 5,045 4,455 3,816 3,598 3,626 3,500 3,932 4,325 6,182 7,779 7,584

Water & Sewer - Gallons Delivered (in Millions)
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MUNICIPAL GOLF FUND: 

GOLF - ROUNDS PLAYED OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG
FY2005-06 16,888 13,835 9,999 12,344 7,894 14,174 19,434 19,139 18,559 19,062 17,291
FY2006-07 16,580 13,611 9,713 5,797 8,106 14,305 15,949 14,880 15,403 17,110 16,960
FY2007-08 15,877 12,342 9,466 8,050 11,102 14,679 17,886 20,243 20,113 20,782 18,201

Golf - Rounds Played
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THIRD QUARTER 
APRIL – JUNE 2008 

FORT WORTH BUILDING STATS  
Change in Number of Permits  Issued     
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VALUE OF ALL BUILDING PERMITS 
Issued by Fort Worth 

$100

$200

$300

$400

$500

$600

$700

$800

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3

2004-05 2005-06 2006-07 2007-08

M
ill

io
ns

 

 
 
JUNE 2008 UNEMPLOYMENT BENCHMARKS  
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UNEMPLOYMENT TREND  
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FORT WORTH:  
Mixed Economic Signals  
Suggest Slowdown 
 
The third quarter of FY2007-2008 has passed and 
economic indicators are mixed, but generally show 
that the City is experiencing a period of economic 
cooling, in line with the slowdown occurring in the 
broader, national economy.  Growth in locally 
produced energy resources and Fort Worth’s varied 
economy have provided Fort Worth with a shield 
against a more significant economic slowdown; 
however, it is unknown how long and to what extent 
natural gas assets in the Barnett Shale will continue to 
protect the local economy against a more considerable 
downturn.    
 
The Regional Economic Update published June 2008 
by the Federal Reserve Bank of Dallas supports the 
view that the economy has slowed down. However, in 
this same period, regional “economic growth 
continued to outpace the nation, due in large part to 
rapidly growing energy and export sectors.”  Growth 
in the energy sector may prove only a temporary 
buffer against further economic decline due to rising 
commodity costs, continued fallout from the collapse 
of the mortgage-backed securities market, and the lack 
of available credit for individuals and businesses.    
 
Residential and commercial permitting experienced a 
significant decline in both the number of permits 
issued and the value associated with those permits 
compared to this quarter last year.  Overall, 2,009 new 
building permits were issued this quarter, representing 
a total associated value of $410,334,572.  This 
represents a year to year decrease of 11.8% in permit 
number, and 17.9% in associated value.  Housing 
permits were particularly hard hit, decreasing in 
number of permits and associated value by 15.8%, and 
21.1% respectively, from this period last year.  This 
downturn is not completely unexpected, as builders 
have excess new home inventory due to the slowing 
economy and the difficulty new home buyers are 
facing when trying to secure credit.     
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THIRD QUARTER 
APRIL – JUNE 2008 

INFLATION TRENDS 
DFW vs National

0%

1%

2%

3%

4%

5%

6%

Jan MarchMay July Sep Nov JanMarchMay July Sep Nov Jan MarchMay July Sep Nov JanMarchMay

200 5 2006 2007 2008

DFW MSA Natio nal

 

   
TEXAS LEADING INDICATORS INDEX 
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SALES TAX BENCHMARK 
Actual Year-to-Date Compared to  
Actual Same Period Year-to-date 2006 
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FORT WORTH SALES TAX REVENUE 
Change in 12-Month Moving Average 
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The City of Fort Worth’s unemployment rate in May 
2008 reached 5.1%, an increase of 0.5% over April 
2008 and 0.3% over May of last year.  This figure is 
the highest so far this fiscal year, but still far lower 
than the unemployment highs of 2002-2004.  The 
unemployment rate in Fort Worth is lower than the 
national figure of 5.7% and slightly above average 
among Texas peer cities with unemployment rates 
ranging from 3.9% (Austin) to 5.9% (El Paso) for the 
same quarter. Recent trends show unemployment 
rising nationally and in all Texas cities.   
 
The Consumer Price Index (CPI), as reported by the 
US Bureau of Labor Statistics, indicates that the 
regional inflation rate for May 2008 rose 
approximately 4.97% over last year’s value indicating 
that prices now are noticeably higher.  The rate of 
inflation has risen significantly in the last year.  As a 
comparison, the CPI rose only 0.78% between May 
2006 and May 2007. The recent rise in energy costs 
associated with the production of consumer goods has 
resulted in significant price increases for certain 
everyday commodities.  Inflation may continue to be a 
problem if gas prices continue to rise.       
   
The Texas Leading Indicators Index, which measures 
the expected change in non-farm employment for the 
next six months, suggests employment will grow but at 
a slower rate.  The Indicator grew only .08% between 
April and May 2008, and declined by .25% from May 
of last year.  Recent months have shown volatile 
employment projections, with the index declining in 
the months immediately after January 2008 only to 
rise slightly in April and May.  The fluctuation in the 
index points to continued economic uncertainty.  
While the current value indicates small growth in 
employment, there is no definite trend in this direction.   
 
The State Comptroller’s office reports positive actual 
sales tax collections for June 2008 of $10,145,281 for 
the City of Fort Worth, an increase of 4.04% over June 
last year.  Sales tax represents the second largest 
revenue source for the City, behind ad valorem 
property taxes.  The 12 month moving average 
indicates that sales tax receipts are continuing a 
positive growth trend, but at a more much slower rate.  

122



EEYYEE  OONN  FFOORRTT  WWOORRTTHH’’SS  
EECCOONNOOMMYY  

 

THIRD QUARTER 
APRIL – JUNE 2008 

HOTEL/MOTEL TAX REVENUE 
Quarterly and Smoothed Annually 
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As a volatile revenue source, it is highly possible 
that sales tax revenue could decline significantly 
in the next few months if the economy experiences 
continued slow growth or contraction.  Any 
projections based on expected future sales tax 
revenue should be exceedingly conservative. 
 
Like sales tax, hotel/motel revenue collections also 
continue to trend upward.  In the third quarter of 
FY07-08 the City of Fort Worth received $4.64 
million in revenue from hotel/motel taxes, an 8.7% 
increase over last year’s third quarter amount of 
$4.27 million.  Hotel/motel tax trends usually 

follow consumer spending, so it is reasonable to expect this revenue source to decline if economic conditions 
worsen. 
 
Overall, the picture painted by the available statistics is characterized by uncertainty.  On the positive side, sales 
tax and hotel/motel revenue are trending upward, and unemployment is relatively low.  However, construction 
permitting is down significantly, with residential permits and associated values falling sharply.  Fort Worth will 
likely experience an economic slowdown, however the City continues to have a strong, varied economic base 
and remains an appealing place to live and work.  In all likelihood, these positive economic characteristics will 
help the City weather future economic storms.  
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